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the national tax in this colony was ordinarily one penny in
the £ on unimproved (capital) value. " Land in possession
of natives is treated specially, and, out of consideration for
small peasant farmers, plots worth less than £500 are exempted
and plots worth less than £1500 are allowed an abatement. In
addition to the ordinary land tax, the same Act imposed a
graduated State tax on large estates, commencing at one-
sixteenth of a penny in the £ on land of an unimproved value
of £5000, and rising to threepence in the £ on land of an
unimproved value of £210,000 or more." 1 The arrangements
existing in 1940 are summarised in the New Zealand official
Year Book for that year as follows. " Land tax is assessed
on the unimproved value of land after deductions provided
for by Statute have been made by way of special exemptions.
An owner of land the unimproved value of which does not
exceed £1500 is allowed an exemption of £500 ; . . . [and
with larger values an exemption gradually diminishing, so
that no exemption is allowed when £2500 is reached. . . .]
When the unimproved value, on which land tax is payable,
does not exceed £500, the present rate of land tax is Id. in
the £. The rate is increased by -g^Vir of a penny for every £
in excess of £5000, with, however, a maximum of 6d. in the £."2
§ 4. In all these arrangements the essential matter is the
distinction between improved and unimproved value. Some
light on the precise way in which this distinction is drawn
may be gathered from a very interesting explanatory memor-
andum furnished by the Valuer-General of New Zealand,
Mr. G. F. C. Campbell, in the Report [Cd. 3191], from which
extracts have been quoted above. Mr. Campbell cites the
definition clauses of the Government Valuation of Land Act,
1896, and adds certain comments of his own. The principal
points to be noted are the following :
First: " The increased value attaching to any piece of
land due to the successful working of other lands in the district
or to progressive works effected by the State, the general
prosperity of the country, high markets for produce, etc.,
form a portion of the unimproved value under the New
Zealand law. Any increased value, however, which is repre-
sented by the improvements effected by the individual pos-
1 Chorlton, The Rating of Land Values, p. 160.
2 Loc. cit. p. 587.

